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(4) Add an amount equal to not less
than one-half of the unobligated bal-
ance in the producer-settlement fund.

(b) Divide the aggregate value com-
puted pursuant to paragraph (a) of this
section by the sum of the following:

(1) The total hundredweight of pro-
ducer milk; and

(2) The total hundredweight for
which a value is computed pursuant to
§ 1040.60(f).

(c) Subtract not less than 6 cents nor
more than 7 cents per hundredweight.
The result shall be the ‘‘producer price
differential.’’

[60 FR 45576, Aug. 31, 1995]

§ 1040.62 Announcement of producer
prices.

On or before the 11th day after the
end of each month, the market admin-
istrator shall announce the following
prices and information:

(a) The producer price differential;
(b) The protein price;
(c) The fluid carrier price;
(d) The butterfat price;
(e) The average butterfat content and

protein content of producer milk; and
(f) The statistical uniform price for

milk containing 3.5 percent butterfat,
computed by combining the Class III
price and the producer price differen-
tial.

[60 FR 45577, Aug. 31, 1995]

§ 1040.63 Value of producer milk.
The value of producer milk shall be

the sum of:
(a) The producer price differential

computed pursuant to § 1040.61 and ad-
justed for location pursuant to § 1040.75,
multiplied by the total hundredweight
of producer milk received from the pro-
ducer;

(b) The butterfat price computed pur-
suant to § 1040.50(i), multiplied by the
total pounds of butterfat contained in
the producer milk received from the
producer;

(c) The protein price computed pursu-
ant to § 1040.50(j), adjusted for somatic
cell count pursuant to § 1040.50(l), mul-
tiplied by the total pounds of protein
contained in the producer milk re-
ceived from the producer; and

(d) The fluid carrier price computed
pursuant to § 1040.50(k), multiplied by

the total hundredweight of fluid carrier
contained in the producer milk re-
ceived from the producer.

[60 FR 45577, Aug. 31, 1995]

PAYMENTS FOR MILK

§ 1040.70 Producer-settlement fund.
The market administrator shall es-

tablish and maintain a separate fund
known as the ‘‘producer-settlement
fund,’’ into which he shall deposit all
payments made by handlers pursuant
to §§ 1040.71, 1040.76, and 1040.77 and out
of which he shall make all payments
due handlers pursuant to §§ 1040.72 and
1040.77.

§ 1040.71 Payments to the producer-
settlement fund.

(a) On or before the 13th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, by which the amount
specified in paragraph (a)(1) of this sec-
tion exceeds the amount specified in
paragraph (a)(2) of this section:

(1) The total value of milk of the
handler for such month as determined
pursuant to § 1040.60.

(2) The sum of:
(i) An amount obtained by multiply-

ing the total hundredweight of pro-
ducer milk as determined pursuant to
§ 1040.44(c) by the producer price dif-
ferential, excluding any applicable lo-
cation adjustment pursuant to
§ 1040.75(a)(3);

(ii) An amount obtained by multiply-
ing the total pounds of protein con-
tained in producer milk by the protein
price adjusted pursuant to § 1040.50(l)
for the weighted average somatic cell
content of the handler’s receipts of
milk;

(iii) An amount obtained by mul-
tiplying the total hundredweight of
fluid carrier contained in producer
milk by the fluid carrier price; and

(iv) An amount obtained by multiply-
ing the pounds of skim milk and but-
terfat for which a value was computed
pursuant to § 1040.60(f) by the producer
price differential.

(b) On or before the 25th day after the
end of the month each handler who op-
erated an other order plant that was
regulated during such month under an
order providing for individual-handler
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